
 

Qualitative Study of Investor Attraction and Private 

Sector Development Using Grounded Theory with 

Emphasis on the Role of Media 

(A Case Study of Shams Abad Industrial Town)  
 

 * Hossein Ali Ghajari        ** Sadegh Dopeykar 
  

* Assistant Professor, Department of Social Sciences, Payame Noor University, Tehran, Iran. 

h_ghajari@pnu.ac.ir 

** Master’s Student, Payame Noor University, Tehran, Iran. sadegh.dopeykar@gmail.com 
 

Received: 26.05.2025  Accepted: 20.09.2025 
 

Abstract 

Today, private sector development and attracting investors are key development goals for many 

countries. The media, with its broad reach, is a crucial tool for achieving these goals. This study 

analyzes the role of the media in investor attraction and private sector development specifically in 

Shamsabad Industrial Park. Using a qualitative research design based on Grounded Theory, data 

were collected through in-depth interviews with 16 managers, officials, and private sector experts, 

selected through purposeful sampling. The analysis produced 704 open codes, 67 axial codes, and 

17 selective codes. The findings identified several causal conditions including the media’s 

transmission of transparent economic information, its persuasive role, promotion of investment 

opportunities, and assurance of socio-economic security. Contextual conditions highlighted the 

importance of facilitating laws, the educational role of media, support for free media, and provision 

of infrastructure. Intervening conditions included diplomatic relations, economic stability, and 

fostering a culture of social participation. The study reveals that the core phenomenon is 

“sustainable economic development and the persuasive role of the media.” Achieving private 

sector development requires creating stability, economic security, policy reform, and strategically 

leveraging the media’s persuasive power to build investor confidence. These findings provide 

important insights for policymakers, media professionals, and industrial managers to enhance 

investment through effective media engagement.   

Keywords: Attracting Investors- Development- Media-  Grand Theory- Private Sector.  

Corresponding Author  :  Hossein Ali Ghajari  -  H_ghajari@pnu.ac.ir 
 

 

 

 

https://orcid.org/0000-0000-0000-0000
https://orcid.org/0000-0003-2394-1324
mailto:sadegh.dopeykar@gmail.com


 

 

 … / Hossein Ali Ghajari and colleague 17                                                       Qualitative Study of Investor  

Introduction 

Problem Statement: Attracting investment and developing the private sector are essential for 

sustainable growth in developing countries, yet the process is complex and influenced by more 

than just economic factors. Investor decisions are shaped by perceptions, institutional trust, and 

media narratives. Media plays a powerful role in shaping how investors view opportunities and 

risks, especially in emerging markets where information gaps exist. In Iran, despite efforts to use 

industrial towns like Shams Abad to promote regional development, attracting private investors 

remains difficult. This suggests that understanding the problem requires looking beyond numbers 

to explore the lived experiences of investors. A qualitative approach, particularly Grounded 

Theory, is necessary to reveal the deeper social, institutional, and media-related factors that affect 

investment, highlighting a critical gap in current development policies. 

Purpose:This research aims to deeply explore how investment and private sector development 

occur in Shams Abad Industrial Town, with a focus on the influential role of media. Using 

Grounded Theory, the study seeks to build a clear, data-driven understanding of the underlying 

dynamics that guide investor behavior. Rather than relying solely on economic indicators, the 

research will examine the social and institutional context that shapes investment decisions. The 

ultimate goal is to create a well-founded theory that can guide better policies and strategies, 

contributing to more effective and sustainable development efforts in Iran’s industrial towns. 

 Questions / Hypothesis: This Grounded Theory study does not begin with fixed hypotheses but 

instead aims to develop theory directly from field data. It focuses on two main research questions: 
- How does investor attraction and private sector development occur in Shams Abad Industrial Town? 

- What role does media play in influencing these processes?  

Background (Theoretical Frameworks): This research draws on multiple theoretical 

frameworks from political economy, communication studies, and social sciences to explore how 

media influences investor attraction and private sector development. 

 New Institutionalism (DiMaggio & Powell, 1992): Emphasizes the role of institutional 

environments—laws, norms, and values—in shaping economic actions. Media is seen as an 

institution that frames discourse, legitimizes or de-legitimizes behaviors, and influences investor 

expectations through societal norms, often leading to similar patterns (isomorphism) in investor 

behavior. 

 Symbolic Interactionism (Blumer, 1948): Focuses on how media shapes perceptions through 

symbolic narratives. These stories create shared meanings that directly affect investor confidence 

or hesitation, depending on how investment opportunities are portrayed. 

 Political Economy of Media: Treats media as a tool of power rather than neutrality. It highlights 

how media influences capital flows by prioritizing certain agendas, with media ownership and 

control determining whose narratives dominate public discourse and, by extension, policy 

direction. 

 Foucault’s Theory of Power (1985): Views media as a powerful force that shapes economic 

“truths” and norms through discourse. Media constructs knowledge and influences how 

individuals perceive and internalize investment realities, subtly guiding behaviors and decisions. 

Together, these frameworks highlight media’s active role in shaping economic perceptions, 

behaviors, and institutional contexts, making it a critical factor in attracting investment and 

promoting private sector growth. 

Methodology 

This study employs a qualitative approach based on Grounded Theory (Strauss & Corbin, 1998), 

ideal for exploring complex social processes where existing theories may fall short. Grounded 
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Theory enables theory to emerge directly from empirical data, capturing the subjective and 

contextual factors influencing investor attraction—elements not easily quantifiable. 

Research Design: The design follows an iterative cycle of data collection and analysis, allowing 

concepts and categories to emerge from the data rather than being predefined. This inductive 

process refines theoretical constructs until theoretical saturation is reached, where no new insights 

emerge. 

Sampling Strategy: A combination of purposeful and theoretical sampling was used. Initially, 16 

participants—including managers, government officials, and regional experts—were selected for 

their direct involvement in Shams Abad Industrial Town’s investment landscape. As themes 

emerged during analysis, theoretical sampling guided the inclusion of new participants (e.g., media 

professionals) to deepen understanding of specific insights 

Data Collection: Data were gathered through semi-structured interviews lasting 60–90 minutes, 

allowing flexibility while covering core themes around investment, private sector development, 

and media influence. Open-ended questions encouraged detailed narratives. Field notes and 

verbatim transcriptions supported a rich, accurate dataset. 

Data Analysis: The analysis followed Grounded Theory’s three coding stages: 

 Open Coding: Line-by-line analysis generated 704 initial codes by breaking down the data into 

meaningful units. 

 Axial Coding: These codes were grouped into 67 broader categories, identifying relationships 

among causal conditions, strategies, and consequences. 

 Selective Coding: A core category was identified and linked to 17 selective codes, forming the 

backbone of the emergent theory. 

Constant comparison was used throughout to ensure the evolving theory remained grounded in the 

data. 

Paradigmatic Model (Strauss and Corbin, 1998): The analysis was guided by this model, 

examining: 

 Causal Conditions: Initial factors triggering investor attraction. 

 Contextual Conditions: Environmental and historical factors shaping the phenomenon. 

 Intervening Conditions: Broader structural influences that facilitate or hinder actions. 

 Strategies: Actions and responses by stakeholders to manage the process. 

 Consequences: Results of those actions—intended or not. 

Using this framework, the research developed a comprehensive, context-sensitive theory 

explaining how investor attraction and private sector development unfold in Shams Abad, with 

particular attention to media’s influential role. 

Findings 

Through rigorous Grounded Theory analysis, a detailed model of investor attraction and private 

sector development in Shams Abad Industrial Town was developed, with a strong focus on the 

media’s mediating role 

 Causal Conditions: Key initial factors driving investor interest include: 

 Transparent Economic Information: Media reduces uncertainty by sharing credible, clear data 

on markets and policies. 

 Persuasive Media Narratives: Positive stories and success cases influence investor sentiment. 

 Highlighting Advantages: Media showcases Shams Abad's strategic benefits and incentives. 

 Socio-Economic Security: Positive coverage of stability, rule of law, and governance fosters 

investor trust. 

 Contextual Conditions: These factors shape how investor attraction unfolds: 
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 Supportive Laws and Regulations: Clear legal frameworks enhance attractiveness, with media 

reinforcing or undermining these perceptions. 

 Media’s Educational Role: Informing stakeholders boosts economic literacy and investor 

readiness. 

 Free and Independent Media: Objective reporting builds trust in the information environment. 

 Infrastructure Visibility: Media portrayal of infrastructure quality influences perceptions of 

operational readiness 

Intervening Conditions:These broader forces can support or hinder strategy implementation: 

 Diplomacy and International Relations: Media framing of international affairs influences foreign 

investor perceptions. 

 Economic Stability: Media portrayal of macroeconomic health strongly affects investor 

confidence. 

 Culture of Social Participation: Media encourages civic engagement, contributing to a stable, 

attractive investment environment.  

Core Phenomenon: Sustainable Economic Development and the Persuasive Role of the Media: 

The central theme is the mutual reinforcement between sustainable development and media 

influence. Media is not just informative but strategically persuasive, shaping perceptions and 

enabling long-term growth by promoting transparency, confidence, and investor engagement. 

Strategies: Stakeholders adopt various media-driven strategies: 

 Strategic Media Engagement: Promoting Shams Abad through crafted content and media 

outreach. 

 Policy Advocacy via Media: Using media to push for investor-friendly reforms. 

 Investor Relations: Media helps manage perceptions and build trust. 

 Local Capacity Building: Media promotes training and connects local businesses to investors. 

 Highlighting Success Stories: Publicizing thriving ventures boosts investor confidence. 

These strategies are interconnected and responsive to evolving perceptions shaped by media. 

Consequences: Effective strategies and media engagement lead to: 

 Private Sector Growth: Boosts in domestic and foreign investment. 

 Job Creation: Economic activity generates employment. 

 Diversification: A wider industrial base reduces dependency on any single sector. 

 Regional Prosperity: Improved standards of living and infrastructure. 

 Institutional Strengthening: Governance improves through investor engagement. 

 Positive Reputation: A strong media image reinforces the town’s appeal, creating a self-

reinforcing cycle of growth and investment. 

Discussion and Conclusion 
The findings of this study highlight the pivotal role that media plays in shaping investor attraction 

and private sector development in Shams Abad Industrial Town. Media acts not only as a channel 

for disseminating transparent and credible economic information but also as a persuasive force 

that influences investor sentiment by highlighting success stories, strategic advantages, and socio-

economic security. This dual role of media—both informative and persuasive—is crucial in 

reducing uncertainty and building trust, especially in contexts where institutional trust and 

transparency are often limited. 

The study also emphasizes how contextual conditions such as supportive laws, educational efforts 

by the media, and the presence of free and independent media outlets reinforce investor confidence 

by creating a more favorable environment. Moreover, intervening factors like diplomacy, 

economic stability, and a culture of social participation are shown to be essential in maintaining 
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an attractive investment climate, as these broader forces affect how media narratives are perceived 

domestically and internationally. 

Strategically, stakeholders’ use of media for policy advocacy, investor relations, and capacity 

building reflects a sophisticated understanding of how media influences perceptions and can drive 

sustainable economic growth. The consequences of these media-driven strategies are evident in 

increased domestic and foreign investment, job creation, diversification of the industrial base, and 

overall regional prosperity. Institutional strengthening and the development of a positive 

reputation through consistent media engagement create a self-reinforcing cycle that sustains long-

term private sector growth.  

Ultimately, the study concludes that sustainable economic development in Shams Abad is closely 

intertwined with the persuasive and strategic use of media. Investment attraction is not solely a 

matter of economic incentives but requires a comprehensive approach that includes fostering 

transparent communication, maintaining economic and political stability, and leveraging the 

power of media to shape positive perceptions. 

Recommendations 
1. Integrate Media Strategies into Development Plans: Policymakers should formally incorporate 

media engagement and communication strategies in economic development policies to enhance 

investor attraction. 

2. Protect and Support Independent Media: Ensuring media independence is vital for credible and 

transparent reporting, which builds investor trust and reduces information asymmetry. 

3. Invest in Media-Based Capacity Building: Training local stakeholders and businesses in media 

communication can improve economic literacy and better prepare them for investor engagement. 

4. Promote Success Stories Consistently: Regularly publicizing successful investments and 

ventures through media channels can strengthen the reputation of Shams Abad and attract further 

investment. 
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