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Abstract:

The purpose of the present research is to study the effect of political
connections on the value-based management and performance efficiency
indicators. In this research, the indicators such as public companies and
percentage of institutional ownership of affiliated companies (quasi-public)
were used to evaluate the political relations of the companies and to measure
the performance efficiency of both indicators ( manpower and investment
productivity). For this reason, the data related to the companies listed in
Tehran Stock Exchange were collected for a 10-year period during the years
of 2008- 2017 for 113 companies and the regression modeling of combined
data using ordinary least squares method and the dymamic combined data
using the generalized method of moment (GMM) were used by the EVIEWS
9.5 software. The results of the research showed that there is a positive and
significant relationship between the public companies and the value-based
management ranking. The results also showed that there is a negative and
significant relationship between the affiliated companies with institutional
ownership and the value-based management ranking . There is also a
positive and significant relationship between the public companies and the
performance efficiency in both indicators (manpower and investment
productivity) . In addition to the results, the hypothesis 2 about the
relationship between the quasi-public companies and the performance
efficiency shows a negative and significant relationship between the quasi-
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public companies and the manpower productivity and conversely a positive
and significant relationship with the investment productivity.

Keywords: Political connections, Performance efficiency, Value-creation



